TECHNO FUNDA REPORT ON

SILVER

White metal can witness further Recovery May 22nd, 2017
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Recommendation
Positional call: Buy Silver Mini (June) at current price for target of 41000 with stop loss of closing below
38300.
Note:

« These longterm fundamental calls are for duration of three to four weeks time frame and do not confuse these with intraday calls.
- Itisassumed that investor takes position in two lots and square off position in one lot on partial profit booking and trail stop loss to buying/selling price for
second lot.
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BULLISHFACTORS

Dollar indexcandip further

Weaker momentum in Dollar index can continue further as it can decline towards 96 levels thereby
giving support to bullion counter. The dollar began to lose its luster from mid-December last year,
partly due to softer economic data, lack of concrete steps toward tax re-forms and partly due to
continued political uncertainty.

Growing geopolitical tensions

North Korea stated today that it had successfully tested an intermediate-range ballistic missile to
confirm the reliability of the late-stage guidance of the nuclear warhead, indicating further advances
intheability to hit U.S. targets. Any geopolitical tensions increase safe haven demand for bullions.

Solar Sector the “Shining Star” of 2016 Silver Usage

Industrial Demand Picture: Solar Leads the Way

According to the International silver institute report, silver demand for photovoltaic applica-tions
shot up 34% to reach 76.6 million ounces. This growth was the strongest since 2010, and it was driven
by a49% increase in global solar panel installations.

Declineinsilver mine production

Global silver mine production declined by 0.6% in 2016 to a total of 885.8 million ounces — the first
such decline since 2002.

In addition, although primary silver production increased 1% last year, silver scrap supply, de-spite
higher silver prices, fell to 139.7 million ounces in 2016. This is a level that has not been seen in 20
years, according to the Silver Institute’s press release for the report.
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In April and May 2017 JPMorgan and SLV were aggressively adding
silver bullion to their vaults.

JP Morgan and SLV - 2017 silver flows
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As the chart shows, for the undisclosed reasons, two large entities, JPMorgan) and the iShares Silver
Trust have been hoarding silver since April 2017. JPMorgan added vast amounts of sil-ver (14.9M
ounces) to its vaults in April. In May JPMorgan stopped its acquisitions but SLV stepped into the
breach and hoarded 13.5M ounces of silver.
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Analysis:
Gold silver ratio after hitting 76 levels is showing show some decline towards 74 levels and it may
further decline towards 72 in near term. Any decline in gold silver ratio means silver can outperform
goldinnear term.
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI") and is licensed to carry on the business of broking, depository services and related activities. SMC is
aregistered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commaodity and
Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as
Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in
securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any warranty
expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The research analysts
who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of the subject commodity.
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DISCLAMIER: This Research Reportis for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. Itis only for private circulation and use. The Research
Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of this Research Report.
The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive.
Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this Research Report. It does
not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance
doesn't guarantee future results. The value of, and income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking
investment decisions.

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in,
and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or act as a market maker in the commodities discussed
herein(c) may have any other potential conflict of interest with respect to any recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be
subject to the exclusive jurisdiction of Delhi High court.




